
  

 

 

U.G. DEGREE EXAMINATION - JUNE 2021 

ACCOUNTING AND FINANCE 

FIRST YEAR 

FINANCIAL ACCOUNTING 

Time: 3 Hours          Maximum Marks: 75 

PART -  A                               (3  5 = 15 Marks) 

Answer any THREE questions. 

1. Write down the various concepts of accounting. 

 vOJf.

2. Ramu owned to Krishna Rs. 12,000 on 1.1.2009 on the same date Krishna drew 
upon Ramu a bill for the amount at 2 months and Ramu returned the bill duly 
accepted. Krishna got the bill discounted at his bank at 6% pa. Before the bill 
was due for payments Ramu told Krishna that he was not able to pay the full 
amount and requested Krishna to accept Rs. 4,500 immediately and draw upon 
him another bill for the remaining amount for two months together with interest 
at 8% pa. Krishna agreed. The second bill was duly met. Give journal entries in 
the books of Ramu and Krishna. 
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3. Calculate insurance claim from the following facts assuming that the insurers 
met their liability under the policy on ‘average basis’. A traders stock valued at 
Rs. 40,000 was totally destroyed. The stock in the godown, was insured for Rs. 
30,000 subject to average clause. The balance of stock, left after fire, appeared in 
the books at Rs. 24,000. 

 

jPapdhy;

4. On 1st January, 1992, a company purchased Rs.12,000 and on 30th June, 1993 it 

acquired additional machinery at a cost of Rs. 2,000. On  

31st March, 1994 one of the original machines which had cost of Rs.500 was found 

to have become obsolete and was sold for Rs.50. It was replaced on that date by a 

new machine costing Rs.800. Depreciation to be provided at the rate of 15 per 

cent per annum on the written down value. Show machinery Account for the first 

three years. 

 

5. On what basis the following are to be apportioned in departmental accounts? 

 (a) Workmen’s insurance. 

 (b) Power. 

 (c) Carriage inwards. 

 (d) Repairs to building. 

 (e) Workmen’s welfare expenses. 
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PART - B                            (4  15 = 60 Marks) 

Answer any FOUR questions. 

6. Ganesh book shows the following balances. Prepare his trading and profit and 

loss account for the year ended 31st March 1995 and Balance Sheet as on that 

date. 

Particulars 
Debit 

Rs.  
 

Credit 

Rs. 

Stock (1.4.94) 15,000   

Purchases 13,000   

Sales   30,000 

Carriage inwards 200   

Salaries 5,000   

Printing and stationary 800   

Drawings 1,700   

Sundry creditors   2,000 

Sundry debtors 18,000   

Furniture 1,000   

Capital   25,000 

Postage 750   

Interest 550   

Machinery 4,000   

Loan   3,000 

 60,000  60,000 
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 Adjustments : 

 (a) Depreciate Machinery by 10% and furniture by 5%. 

 (b) Allow interest on capital at 5%. 

 (c) Provide 5% for bad and doubtful debts on debtors. 

 (d) Stock on 31.3.95 Rs.12,000. 

 

 

 

(1.4.94) 15,000   

13,000   

  30,000 

200   

5,000   

800   

1,700   

  2,000 

18,000   

1,000   

  25,000 

750   

550   

4,000   

  3,000 

 60,000  60,000 
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7. The receipt and payments account for 2013 of a Recreation club is given below : 

Receipts Rs. Payments Rs. 

To Donation 5,000 By Salaries 10,000 

To Life 

membership fee  

1,800 By Rent 11,500 

To Entrance fees 2,500 By Furniture 1,000 

To Subscription 6,750 By Electricity 600 

To Canteen 

receipts 

25,00

0 

By Canteen 

Purchases 

20,000 

To Journey 

receipts 

4,000 By Journey 

Expenditure 

1,580 

To Other receipts 500 By Telephone 490 

To Interest 

received 

250 By Bank Balance 1,430 

To Card room 

receipts 

200 By Cash Balance 400 

To Grant from 

Calcutta 

Corporation 

 

1,000 

  

 47,00

0 

 47,000 
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 Adjustments : 

 (a) Donation entirely ¾ of the life membership fees and ½ of the entrance fees 

are to be capitalised. 

 (b) Subscription received in advance Rs. 500 and outstanding Rs. 1,100. 

 (c) Rent 2,500 was paid for in advance. 

 (d) Salaries include an advance of Rs. 600. 

 (e) Furniture is to be depreciated by 5%. 

  You are required to draw up an income and expenditure account and 

balance sheet. 

 

 

 

 

 

 

 

 

 

 

 

 

 

Receipts Payments 

5,000 10,000 

1,800 11,500 

2,500 1,000 
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6,750 600 

  

25,00
0 

20,000 

4,000 1,580 

500 490 

250 1,430 

200 400 

  

1,000   

 47,00
0 

 47,000 

 

 ¾ ½

 

 

 

 

 

 

8. A trader who does not keep a proper books of account gives you the following 
particulars : 

 1.1.2001 31.12.2001 

Debtors 5,300 8,800 

Creditors 1,500 1,950 

Stock 1,700 1,900 
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Fixed assets 2,140 1,740 

Other Particulars             Rs. 

Total sales (cash sales Rs.500)  10,000 

Total purchases (cash purchases 
Rs.2,050) 

4,500 

General purchases 1,000 

Drawings 300 

Bank balance (on 31.12.2001) 410 

Payments for fixed assets 500 

 He had drawn goods of Rs.500 for his personal use. Interest on capital at 5% p.a 
Prepare trading and profit and loss a/c for the year ended 31.12.2001 and balance 
sheet as or that date. 

 

 1.1.2001 31.12.2001 

5,300 8,800 

1,500 1,950 

1,700 1,900 

2,140 1,740 

 

.500)  10,000 

.2,050) 

4,500 

1,000 

300 

(31.12.2001) 410 

500 
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9. On 1-1-2010, a company purchased 5 machines at Rs.10,000 each. On 1.7.2012, 

the company purchased another 2 machines for Rs. 10,000 each and paid Rs. 

1,000 for installation expenses. Accounts are closed on 31st December every year. 

Annual depreciation rate is 10% on 31.12.2012, the company sold the 

machineries purchased on 1.1.2010 for 30,000 prepare machinery account on 

diminishing balance method. 

 1-1-2010 .10,000  5  1.7.2012

. 10,000 . 1,000. 

31.12.2012  (1.1.2010 30,000 

. 

 

10. ABC Company invoiced goods to its Delhi branch at cost. The head office paid all 

the branch expenses from its bank except petty cash expenses which were paid 

by the branch. From the following details relating to the branch. Prepare. 

 

 (a) Branch stock a/c. 

 (b) Branch debtors a/c. 

 (c) Branch expenses a/c 

 (d) Branch profit & loss a/c. 

Particulars Rs. 

Stock (Opening) 21,000 

Debtors (opening) 37,800 

Petty cash (opening) 600 

Goods sent from head office 78,000 
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Particulars Rs. 

Goods returned to head office 3,000 

Cash sales 52,500 

Advertisements 2,400 

Cash received from debtors 85,500 

Stock (closing) 19,500 

Allowances to customers 600 

Discount to customers 4,200 

Bad debts . 1,800 

Goods returned by customers to 

branch  

1,500 

Salaries  and wages 18,600 

Rent and rates 3,600 

Debtors (closing) 29,400 

Petty cash (closing) 300 

Credit sales 85,200 

 

   

   

   

  . 

21,000 

37,800 
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600 

78,000 

3,000 

52,500 

2,400 

85,500 

19,500 

600 

 
4,200 

1,800 

1,500 

18,600 

3,600 

29,400 

300 

85,200 

11. The following purchases were made by a business house having three 

departments : 

 Department  A — 1000 units   

 Department  B — 2,000 units 

 Department  C — 2,400 units 

 Stock on 1st  January were : 

 Department  A — 120 units 

 Department B — 80 units 

 Department C — 152 units 

 

at total cost 

of  

Rs. 1,00,000 
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 The sales were : 

 Department  A — 1,020 units at Rs.20 each 

 Department  B — 1,920 units at Rs.22.50 each 

 Department  C — 2,496 units at Rs.25 each 

 The rate of gross profit is same in each case. 

 Prepare Departmental Trading Accounts. 

  A — 1000    

  B — 2,000  

  C — 2,400  

  

  : 

  A — 120  

  B — 80  

  C — 152  

  : 

   A — 1,020  .20  

  B — 1,920  .22.50  

  C — 2,496  .25  

 

 

12. Describe the different method of recording transactions relating to Joint venture. 

 gy;NtW tiffis 
tpthp.

 

. 1,00,000 
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U.G. DEGREE EXAMINATION - JUNE 2021 

 

ACCOUNTING AND FINANCE  

FIRST YEAR 

 

FIANCIAL ACCOUNTING 

Time: 3 Hours            Maximum Marks: 70 
 

PART - A                  (3 x 3 = 9 Marks) 

Answer any THREE questions. 
 

1. What is Trial Balance? 
 ,Ug;gha;T vd;why; vd;d? 
 

2. What do you mean by suspense account? 
 mdhkj;Jf; fzf;F vd;why; vd;d? 
 

3. What is depreciation? 
 Nja;khdk; vd;why; vd;d? 
 

4. What is closing stock? 
 ,Wjpr; ruf;F vd;why; vd;d? 
 

5. What are the principles of accounting system? 
 fzf;Fg; gjptpay; Kiwapd; jj;Jtq;fs; ahit? 
 

PART - B                         (3 x 7 = 21 Marks) 

Answer any THREE questions. 
 

6. Prepare a trading account for the year ended 31.3.2008. Opening Stock 

Rs.5,730, Closing Stock Rs.8,600, Purchases Rs.1,58,000, Sales Rs.2,62,000 

Purchases Returns Rs.900, Sales Returns Rs.600. 
 

31 khh;r; 2008 md;W KbtilAk; Mz;bw;fhd tpahghuf; fzf;F jahhpf;f 
Jtf;fr; ruf;fpUg;G &.5>730> ,Wjpr; ruf;F &.8600> nfhs;Kjy; &.1>58>000> 
tpw;gid &.2>62>000 nfhs;Kjy; jpUg;gk; &.900> tpw;gid jpUg;gk; &.600. 

 

7. Ramu owned to Krishna Rs.12000 on 1.1.2009 on the same date Krishna drew upon 

Ramu a bill for the amount at 2 months and Ramu returned the bill duly accepted. 

Krishna got the bill discounted at his bank at 6% p.a. Before the bill was due for 

payments Ramu told Krishna that he was not able to pay the full amount and 

requested Krishna to accept Rs.4,500 immediately and draw upon him another bill for 

the remaining amount for two months together with interest at 8% p.a. Krishna 

agreed. The second bill was duly met. Give journal entires in the books of Ramu and 

Krishna. 
 

1.1.2009 md;W uhK vd;gth; fpU\;zh vd;gtUf;F juNtz;baJ &.12>000> mNj 
Njjpapy; fpU\;zh uhK kPJ mj;njhiff;F 2 khj jtizapy; xU khw;Wr; rPl;il 
vOjpdhh;. mij uhK Vw;Wf;nfhz;L jpUg;gp mDg;gpdhh;. mk;khw;Wr; rPl;il 
fpU\;zh tq;fpapy; Mz;Lf;F &.6 vd js;Sgb nra;jhh;. mk;khw;Wr; rPl;bw;fhd 
fhyk; Kbtjw;Fs; uhK fpU\;zhtplk; jw;NghJ jd;dhy; KOj; njhifAk; 
juKbahJ vd;Wk; jw;NghJ &.4500 jUtJ vd;Wk; kPjKs;s njhifia Mz;bw;F 
&.8 tl;bAld; Nrh;j;J 2 khj khw;Wr; rPl;nlhd;iw Vw;Wf; nfhs;tjhfTk; $wpdhh;. 
mij fpU\;zh Vw;Wf; nfhz;lhh;. ,e;j ,uz;lhtJ khw;Wr; rPl;L jtizf; 

UG-A-348                   BAF-11X 
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fhyj;jpy; Kiwahf nrYj;jg;gl;lJ. uhK kw;Wk; fpU\;zhtpd; VLfspy; Fwpg;Ngl;L 
gjpTfis jUf. 

8. Ambitabh keeps his books under single entry system. Assets and liabilities on 

31.12.2012 and 31.12.2013 stood as follows. 

 

 31.12.2012 31.12.2013 

Cash  

Bank balance 

Stock 

Debtors 

Furniture 

Creditors 

100 

90 

7,000 

15,000 

3,000 

3,000 

2,000 

10,000 

10,000 

20,000 

3,000 

6,000 
 

 He introduced an additional capital of 3,000 during 2013. He withdrew Rs.7,000 

for his domestic purpose. 
 

mkpjhg; vd;gth; xw;iwg; gjpNtl;bd; gb jdJ fzf;Ffis guhkhpf;fpwhh;. 
31.12.2012 kw;Wk; 31.13.2013f;fhd mtuJ nrhj;Jf;fs; kw;Wk; nghWg;Gfs; fPNo 
nfhLf;fg;gl;Ls;sd. 
 

 31.12.2012 31.12.2013 
nuhf;fk; 
tq;fpapUg;G 
ruf;fpUg;G 
fldhspfs; 
kidj;Jiz nghUl;fs; 
fldPe;Njhh; 

100 

90 

7,000 

15,000 

3,000 

3,000 

2,000 

10,000 

10,000 

20,000 

3,000 

6,000 

 
 2013 Mk; Mz;L mkpjhg; Nghl;l $Ljy; Kjypd; kjpg;G &.3000 tPl;Lj; 

Njitf;fhf &.7000 njhopypy; ,Ue;J vLf;fg;gl;lJ. 2013 Mk; Mz;bw;fhd 
yhgk; fzf;fpLf. 

 

9. On 1st January, 1992, a company purchased Rs.12,000 and on 30th June, 1993 it 

acquired additional machinery at a cost of Rs.2,000. On 31st March, 1994 one of 

the original machines which had cost of Rs.500 was found to have become 

obsolete and was sold for Rs.50. It was replaced on that date by a new machine 

costing Rs.800. Depreciation to be provided at the rate of 15 per cent per annum 

on the written down value. Show machinery Account for the first three years. 
 

1.1.1992y; xU epWtdk; &.12>000f;F ,ae;jpuj;ij thq;fpaJ. 30.06.1993y; 
&.2>000f;F NkYk; xU ,ae;jpuj;ij thq;fpaJ. 31.3.1994y; Kjypy; 
thq;fg;gl;l ,ae;jpuj;jpy; &.500 kjpg;Gs;s xd;W gioajhfp tpl;ljhy; 
&.50f;F tpw;fg;gl;lJ. mNj Njjpapy; Gjpa ,ae;jpuk; xd;W &.800f;F 
thq;fg;gl;lJ. Fiwe;jJ nry; ,Ug;G Kiwapy; Nja;khdk; Mz;Lf;F 15 
rjtPjk; xJf;Ff. Kjy; %d;W Mz;LfSf;F ,ae;jpu fzf;if jahh; nra;f. 
 

10. On what basis the following are to be apportioned in department accounts? 

 a. Workmen’s insurance b. Power  c. Carriage inwards 

 d. Repairs to building  e. Workmen’s welfare expenses. 
  

Jiwf; fzf;Ffspy; fPo;f;fz;ltw;iw vjd; mbg;gilapy; xJf;fPL 

nra;tPh;fs;?  

 m. njhopyhsh; fhg;gPL   M. kpd;rf;jp jpwd;  
,. cs;J}f;F $yp   <. fl;blj;jpw;F gOJ ghh;j;jy; 
c. njhopyhsh; eyd; rhh;e;j nryTfs; 
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PART - C                      (4 x 10 = 40 Marks) 

Answer any FOUR questions 
 

11. Ganesh book shows the following balance. Prepare his trading and profit and Loss 

Account for the year ended 31st March 1995 and Balance Sheet as on that date. 
 

Particulars Debit Credit 

Stock (1.4.94) 15,000  

Purchases 13,000  

Sales  30,000 

Carriage inwards 200  

Salaries 5,000  

Printing and stationary 800  

Drawings 1,700  

Sundry Creditors  2,000 

Sundry Debtors 18,000  

Furniture 1,000  

Capital  25,000 

Postage 750  

Interest 550  

Machinery 4,000  

Loan  3,000 

 60,000 60,000 
 

 Adjustments: 

  a. Depreciate Machinery by 10% and furniture by 5% 

  b. Allow interest on capital at 5% 

  c. Provide 5% for bad and doubtful debts on debtors 

  d. Stock on 31.3.95 Rs.12,000 
 

fNz\; VLfspypUe;J gpd;tUk; ,Ug;Gfs; vLf;fg;gl;ld. 31.3.95 NjjpNahL 
Kbtile;j Mz;bw;F tpahghu kw;Wk; ,yhg el;lf; fzf;ifj; jahh; nra;J 
mj;Njjpapy; cs;sgb ,Ug;G epiyf; Fwpg;gpidAk; jahhpf;f. 

 

tptuq;fs; fldhspfs; fldPe;Njhh; 
ruf;fpUg;G (1.4.94) 15,000  

nfhs;Kjy; 13,000  

tpw;gid  30,000 

cs;J}f;Ff; $yp 200  

rk;gsk; 5,000  

mr;Rf; $ypAk; vOJ nghUSk; 800  

vLg;G 1,700  

fldPe;Njhh;fs;  2,000 

fldhspfs; 18,000  

kidj; Jizg; nghUs; 1,000  

Kjy;  25,000 

jghy; nryT 750  

tl;b 550  

,ae;jpuk; 4,000  

fld;  3,000 

 60,000 60,000 

 

rhpf;fl;ly;fs; : 
 

m. Nja;khdk; ,ae;jpuj;jpd; kPJ 10 rjtPjk;> kid Jizg; nghUspd; kPJ 5 
rjtPjk; mDkjpf;f 

M. Kjy; kPJ tl;b 5 rjtPjk; mDkjpf;f 
,. fldhspfs; kPJ tuhf;fld; kw;Wk; Iaf;flDf;fhf 5 rjtPjk; xJf;Ff. 
<. ruf;fpUg;G (31.3.95 gb) &.12>000) 
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12. The receipt and payments account for 2013 of a Recreation club is given below. 
 

Receipts Rs. Payments Rs. 

To Donation 

“  Life membership fee 

“  Entrance fees 

“  Subscription 

“  Canteen receipts 

“  Journey receipts 

“  Other receipts 

“  Interest received 

“  Card room receipts 

“  Grant from Calcutta 

“  Corporation 

5,000 

1,800 

2,500 

6,750 

25,000 

4,000 

500 

250 

200 

 

1,000 

By Salaries 

“  Rent 

“  Furniture 

“  Electricity 

“  Canteen Purchases 

“  Journey Expenditure 

“  Telephone 

“  Bank Balance 

“  Cash Balance 

10,000 

11,500 

1,000 

600 

20,000 

1,580 

490 

1,430 

400 

 47,000  47,000 
 

Adjustments: 
 

1. Donation entirely ¾ of the life membership fees and ½ of the entrance fees are to be 

capitalised. 

2. Subscription received in advance Rs.500 and outstanding 1,000 

3. Rent 2,500 was paid for in advance 

4. Salaries include an advance of 600 

5. Furniture is to be depreciated by 5% 
 

You are required to draw up an income and expenditure account and balance sheet. 

 
xU kdkfpo; kd;wj;jpd; 2013-Mk; Mz;Lf;fhd ngWjy; - nrYj;Jjy; f.F 

fPNo jug;gl;Ls;sJ. 

 

Receipts &. Payments &. 

ed;nfhil 
MAs; cWg;gpdh; re;jh 
EioT fl;lzk; 
re;jh ngw;wJ 
rpw;Wz;b rhiy %yk; ngw;wJ 
gazj;jpw;fhf ngw;wJ 
gpw ngWjy;fs; 
tl;b ngw;wJ 
fhh;L miw ngWjy;fs; 
fy;fj;jh khefuhl;rpaplk; 
,Ue;J ngw;w khd;ak; 

5,000 

1,800 

2,500 

6,750 

25,000 

4,000 

500 

250 

200 

 

1,000 

rk;gsk; 
thlif 
kidj;Jizg; nghUl;fs; 
kpd; nryT 
rpw;Wz;b rhiy nfhs;Kjy; 
gazr; nryTfs; 
njhiyNgrp 
tq;fp ,Ug;G 
nuhf;f ifapWg;G 

10,000 

11,500 

1,000 

600 

20,000 

1,580 

490 

1,430 

400 

 47,000  47,000 
 

fPo;fz;l ngWjy;fs; %yjdg;gLj;jg;gl Ntz;Lk;. 
 

m. ed;nfhil KOtJk; 
M. MAs; cWg;gpdh; re;jhtpy; ¾ gFjp 
,. EioT fl;lzj;jpy; ½ gq;F 
<. Kd; ngw;w re;jh &.500 tuNtz;ba re;jh &.1>100 
c. %d;W khjq;fSf;fhd thlif &.2500 Kd; nrYj;jg;gl;Ls;sJ 
C. rk;gsj;jpy; Kd; njhif &.600 Nrh;e;Js;sJ. 
v. kidj; Jizg;nghUs; kPJ 5% Nja;khdk; xJf;Ff 
 

tUtha; nrytpdf; fzf;ifAk; ,Ug;Gepiyf; Fwpg;igAk; jahh; nra;f. 
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13. From the following particulars, prepare : 

 

 1. Debtors ledger Adjustment Account and 

 2. Creditors ledger Adjustment Account in the General Ledger for the year ended 

31st December 2013. 

 

Receipts Rs. 

Opening Creditor Ledger (Cr.) 

Opening Creditor Ledger (Dr.) 

Opening Debtors Ledger (Cr.) 

Opening Debtors Ledger (Dr.) 

Credit Purchases 

Cash Purchases 

Credit  Sales 

Cash Sales 

Closing Creditors Ledger (Dr.) 

Closing Debtor Ledger (Cr.) 

Purchase returns 

Sales returns 

B/R received 

B/P accepted 

Bad debts written off 

Provision for Bad debts 

B/R dishonoured 

Cash received from debtors 

Cash paid to creditors 

2,00,000 

22,700 

2,400 

4,21,000 

20,00,000 

2,00,000 

18,00,000 

7,00,000 

17,000 

9,000 

1,00,000 

80,000 

3,00,000 

2,00,000 

10,000 

10,000 

40,000 

12,00,00 

16,00,000 

 
gpd;tUk; tpguq;fisf; nfhz;L 31.12.2013 KbTw;w Mz;Lf;Fhpa nghJg; 

NguNul;by; 
 

m. fldhsp NgNul;L rhpfl;L fzf;F kw;Wk; 
M. fldPw;Nwhh; NgNul;L rhpfl;Lf; fzf;F Mfpatw;iw jahh; nra;f. 

 

Receipts &. 

Muk;g fldPw;Nwhh; NgNuL (t) 
Muk;g fldPw;Nwhh; NgNuL (g) 
Muk;g fldhsp NgNuL (t) 
Muk;g fldhsp NgNuL (g) 
fld; nfhs;Kjy; 
nuhf;f nfhs;Kjy; 
fld; tpw;gid 
nuhf;f tpw;gid 
,Wjp fldPw;Nwhh; NgNuL (g) 
,Wjp fldhsp NgNuL (t) 
nfhs;Kjy; jpUg;gk; 
tpw;gid jpUg;gk; 
ngWjw;Fhpa khw;Wr;rPl;L ngw;wJ 
nrYj;jw;Fhpa khw;Wr;rPl;L Vw;wJ 
tuhf;fld; ePf;fpaJ 
tuhf;fld; xJf;F 
ngWjw;Fhpa khw;Wr;rPl;L kWf;fg;gl;lJ 
fldhspaplk; ,Ue;J ngw;w nuhf;fk; 
fldPw;NwhUf;F nfhLj;j nuhf;fk; 

2,00,000 

22,700 

2,400 

4,21,000 

20,00,000 

2,00,000 

18,00,000 

7,00,000 

17,000 

9,000 

1,00,000 

80,000 

3,00,000 

2,00,000 

10,000 

10,000 

40,000 

12,00,00 

16,00,000 
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14. On 1.1.2010, a company purchased 5 machines at Rs.10,000 each. On 1.7.2012, 

the company purchased another 2 machines for Rs.10,000 each and paid 

Rs.1,000 for installation expenses. Accounts are closed on 31st December every 

year. Annual depreciation rate is 10% on 31.12.2012, the company sold the 

machineries purchased on 1.1.2010 for 30,000 prepare machinery account on 

diminishing balance method. 
 

 1.1.2010y; xU epWtdk; &.10>000 tPjk; 5 ,ae;jpuq;fs; thq;fpaJ 1.7.2012y; 
NkYk; 2 ,ae;jpuq;fs; jyh &.10>000 tPjk; thq;fpaJ. ,jid epWTtjw;fhd 
nryT &.1>000. fzf;Ffs; xt;nthU Mz;Lk; brk;gh; 31y; Kbf;fg;gl;lJ. 
Mz;Lf;fhd Nja;khdk; &.10  31.12.2012y; Kjypy; (1.1.2010y;) thq;fpa 
,ae;jpuq;fs; &.30>000f;F tpw;fg;gl;lJ. Fiwe;J nry; ,Ug;G Kiwapy; 
,ae;jpu fzf;fpid jahhpf;fTk;. 

 
15. The following purchases were made by a business house having three departments: 

 

 Department -  A  -  1000 units 

 Department -  B  -  2000 units   at total cost of Rs.1,00,000 

 Department -  C  -  2400 units 

 

 Stock on 1st January Were :  

 

 Department -  A  -  120 units 

 Department -  B  -  80 units 

 Department -  C  -  152 units 

 

 The sales were : 

 

 Department -  A  -  1020 units at Rs.20 each 

 Department -  B  -  1920 units at Rs.22.50 each 

 Department -  C  -  2496 units at Rs.25 each 

 

 The rate of gross profit is same in each case. Prepare Departmental Trading Accounts. 

 

Jiw - A - 1>000 myFfs; 
Jiw - B - 2>000 myFfs;   nkhj;j tpiy &.1>00>000 

Jiw - C - 2>400 myFfs; 
 
[dthp 1-k; ehsd;W Muk;gr; ruf;fpUg;G fPo;tUkhW : 
 
Jiw - A - 120 myFfs; 
Jiw - B - 80 myFfs; 
Jiw - C - 152 myFfs; 
 
tpw;gid fPo;tUkhW : 
 
Jiw - A - 1>020 myFfs; xd;W &.20 tPjk; 
Jiw - B - 1>920 myFfs; xd;W &.22.50 tPjk; 
Jiw - C - 152 myFfs; xd;W &.25 tPjk; 
 
nkhj;j ,yhg tpfpjk; vy;yhj;JiwfspYk; xUkpj;jkhf ,Ue;jJ. Jiwthhp 
tpahghu fzf;fpidj; jahhpf;f. 

16. X & Co. has a branch at Chennai. The goods are sent to branch at cost plus 50%. Form 

the following particulars prepare branch account in the books of Head office. 
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Particulars Rs. 

Goods sent from H.O. at invoice price 50,000 

Return to H.O. 1,000 

Cash Sales 35,500 

Credit Sales 8,000 

Stock in the beginning of the year 10,000 

Stock at the end of the year 11,000 
 

X Mz;L Nfhtpw;F nrd;idapy; xU fpis cs;sJ. jiyik mYtyfj;jpypUe;J 
ruf;Ffis mlf;f tpiyNahL 50% Nrh;e;J fpisf;F mDg;ggLfpd;wJ. fPo;fhZk; 
tptuq;fspypUe;J jiyik mYtyf VLfspy; fpisf; fzf;if jahh; nra;f. 

 

tptuk; Rs. 
jiyik mYtyfjpypUe;J mDg;gpa ruf;F (,lhg;G tpiyapy;) 50,000 
jiyik mYtyfj;jpw;F jpUg;gp mDg;gpaJ 1,000 
nuhf;f tpw;gid 35,500 
fld; tpw;gid 8,000 
njhlf;f tpw;gid 10,000 
,Wjp ruf;fpUg;G 11,000 

 

17. The following Trial Balance of Arun as at 31.12.2008 is given to you. Prepare final A/c 
mUzpd; 31.12.2008-f;fhd ,Ug;gha;T fPNo jug;gl;Ls;sJ. mjpypUe;J ,Wjpf; 
fzf;Ffis jahhpf;fTk;. 

Trial Balance   ,Ug;gha;T 
 Rs.   Rs.  

Opening Stock Muk;g ruf;F ,Ug;G 

Land and building  
epyk; kw;Wk; fl;blk; 
Machinery  ,ae;jpuk; 
Furniture kidj; Jizg; nghUs; 
Purchases  nfhs;Kjy; 
Salaries  rk;gsk; 
General expenses nghJr; nryTfs; 
Rent  thlif 

Postage  mQ;ry; nryT 

Wages  $yp 
Freight on purchases 
nfhs;Kjy; kPjhd Nghf;Ftuj;J nryT 

Carriage on sales 
tpw;gid kPjhd tz;b nryT 

Repairs  gOJghh;g;G 

Debtors  fldhspfs; 
Bed debts  tuhf;fld; 
Cash  nuhf;fk; 
Bank  tq;fp ,Ug;G 

Sales return  tpw;gid jpUg;gk; 

15,500 
 

35,000 

50,000 

5,000 

1,06,000 

11,000 

2,500 

3,000 

1,400 

26,000 
 

2,800 
 

4,000 

4,500 

30,000 

600 

100 

6,400 

6,400 

Capital  Kjy; 
Creditors  fldPe;Njhh; 
Purchase returns  
nfhs;Kjy; jpUg;gk; 
Sundry Income 
gw;gy tUkhdk; 
Reserve for bad debts 
tuhf;fld; fhg;G 

Sales  tpw;gid 

90,000 

9,600 
 

2,100 
 

1,200 
 

300 
 

2,07,000 

 

 3,10,200  3,10,200 

  
 
 
Adjustments : 

(a) Closing stock Rs.14,900. 

(b) Wages outstanding Rs.2,100. 

(c) Depreciate land and buildings 2%, machinery 10%. 

(d) Provision of 5% on debtors for bad debts required. 
rhpf;fl;ly;fs; : 
(m) ,Wjpr; rufpUg;G &.14>900 
(M) nfhLgl Ntz;ba $yp &.2>100 
(,) Nja;khdk; - epyk;> fl;blk; 2% ,ae;jpuk; 10%. 
(<)  fldhspfs; kPJ 5% tuhfld; xJf;F Njit. 
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U.G. DEGREE EXAMINATION — JUNE 2021 

ACCOUNTING AND FINANCE 

FIRST YEAR 

BUSINESS ORGANIZATION 

 

Time: 3 Hours                                             Maximum Marks: 75 

 

PART - A                       (3 x 5 = 15 Marks) 

Answer any THREE questions. 

1. State the characteristics of sole proprietary concern. 

 jdpahsh; epWtdj;jpd; ,ay;Gfisf; Fwpg;gpLf. 

2. What is memorandum of association?  State its purpose. 

 mikg;G KiwNaL vd;why; vd;d?  mjd; Nehf;fq;fis Fwpg;gpLf. 

3. Distinguish between private and public companies. 

 jdpepWkk; kw;Wk; nghJj;Jiw epWkk; NtWgLj;Jf. 

4. What do you mean by promotion?  Explain its stages. 

gjtp cah;tpd; gbepiyfisf; $Wf. 

5.  State the social responsibilities on business 

 tzpfj;jpy; r%fg; nghWg;gpid gw;wp Fwpg;gpLf. 

PART - B                               (4 x 15 = 60 Marks) 

Answer any FOUR questions. 

6. Describe the kinds of companies 

epWkq;fspd; tiffis tpthp. 

 7.  List out the features of joint stock companies. 

 $l;Lgq;F epWkj;jpd; ,ay;Gfisf; $Wf. 
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8. What is prospectus?  Explain the components of prospectus. 

 jfty; mwpf;if vd;why; vd;d?  mjd; cl;$Wfs; tpsf;Ff. 

 9.  Discuss the powers and responsibilities of directors. 

 ,af;Fehpd; mjpfhuq;fs; kw;Wk; nghWg;Gfs; ahit? 

10.  Write the procedures of formation of a company. 

 epWkj;ij cUthf;fypy; cs;s newpKiwfs; vOJf. 

11.  Enumerate the scope, importance and objectives of business. 

 tzpfj;jpd; Kf;fpaj;Jthk;> Nehf;fq;fs; kw;Wk; gug;ngy;iyia tpthp. 

12.   Explain the meetings in an organization. 

 xU epWkj;jpy; $l;lg;gLk; $l;lq;fs; Fwpj;J vOJ. 
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U.G. DEGREE EXAMINATION - JUNE 2021 

ACCOUNTING AND FINANCE  

FIRST YEAR 

BUSINESS ORGANISATION 

Time: 3 Hours               Maximum Marks: 70 

 

PART - A                  (3 x 3 = 9 Marks) 

Answer any THREE questions 

 

1. State the objectives of modern business. 

 etPd tzpfj;jpd; Nehf;fq;fis $Wf. 
 

2. What is partnership? 

 $l;lhz;ik vd;gJ ahJ? 
 

3. What is optimum firm? 

 cj;jk epWkk; vd;gJ ahJ? 
 

4. Define Business combination. 

 “tzpf xUq;fpizg;G” - tiuaW 
 

5. What  is meant by debentures? 

 fld; gj;jpuq;fs; vd;why; vd;d? 
 

PART - B                         (3 x 7 = 21 Marks) 

Answer any THREE questions 

 

6. Indicate the essentials of a successful business. 

ntw;wpfukhd tzpfj;jpd; mj;jpahtrpaq;fisf; Fwpf;fTk;. 
 

7. State the merits of sole - trader form of organisation. 
 

jdpahs; tzpf mikg;gpd; rpwg;igf; $Wf. 
 

8. What are the advantages of rationalization? 
 

Kiwahd tpsf;fkspj;jypd; ed;ikfs; ahit? 
 

9. Write a note on industrial financial institution with special reference to IDBI. 
 

njhopy; epjpapay; epWtdq;fs; gw;wp Fwpg;G vOJf. mjpy; ,e;jpa njhopy; 
Nkk;ghl;L tq;fpapd; gq;F ahJ. 
 
 

10. What are the advantages of localisation of a industry? 
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njhopy; ,l mikit jPh;khdpf;Fk; fhuzpfs; gw;wp njhFj;J vOJf.  

 

  PART - C                              (4 x 10 = 40 Marks) 

Answer any FOUR questions 

 

11. Explain the scope and types of business. 

tzpfj;jpd; gug;ngy;iy kw;Wk; tiffis tpsf;Ff. 
 

12. State and explain the salient features of cooperative organisation. 
 

$l;LwT mikg;gpd; rpwg;gpay;Gfis tphpthf tpsf;Ff. 

 

13. Elucidate the importance of horizontal and vertical business combination. 

 
nrq;Fj;J $l;likg;G kw;Wk; Neh; $l;likg;gpd; Kf;fpaj;Jtj;ij tpsf;Ff. 

 

14. Distinguish between Partnership business and Joint Hindu Family Firm. 
 

$l;lhz;ikf;Fk;> $l;L ,e;J FLk;g epWtdj;jpw;Fk; ,ilNa cs;s 

NtWghLfis vOJf. 

 
15. Analyse the causes and  types of business combination. 
 

tzpf xUq;fpizg;gpw;fhd fhuzq;fisAk; tiffisAk; gFj;jha;f. 
 

16. Elaborate the main sources of Long term finance. 

ePz;l fhy epjpapd; Kf;fpa Mjhuq;fis tpsf;Ff. 
 

17. Critically analyse the various problems involved in Business Environment. 
 

tpahghu #oypy; cs;slq;fpa gy;NtW ,lh;ghLfis gFj;jha;f. 
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U.G. DEGREE EXAMINATION JUNE 2021 

ACCOUNTING AND FINANCE 

FIRST YEAR 

BUSINESS ECONOMICS  

 

Time : 3 Hours                                             Maximum Marks : 75 

 

PART - A                                   (3 x 5 = 15 Marks) 

Answer any THREE questions. 

 

1. List out the importance Economics. 

 

 nghUshjhuj;jpd; Kf;fpaj;Jtj;ij gl;baypLq;fs; 

2. What are demand schedules and demand curves? 

 Njit ml;ltizfs; kw;Wk; Njit tisTfs; vd;d? 

3. What are the importance of consumer utility? 

 Efh;Nthh; gad;ghl;bd; Kf;fpaj;Jtk; vd;d? 

4. Write a note on Price Discrimination. 

tpiy ghFghL xU Fwpg;G tiuf. 

5.  What is per capita income? 

 jdpegh; tUkhdk; vd;why; vd;d? 

PART - B                                (4 x 15 = 60 Marks) 

Answer any FOUR questions. 

 

6. Discuss about the scope of business economics. 

tzpf nghUshjhuj;jpd; Nehf;fk; gw;wp tpthjpf;fTk;. 

 

 7.  Discuss the types of elasticity of demand briefly. 

 Njit nefpo;r;rp tiffis RUf;fkhf tpthjpf;fTk;. 
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8. What are demand forecasting methods? 

 Njit Kd;fzpg;G Kiwfs ahit? 

 9.  Discuss the law of variable proportion. 

 khwp tpfpjj;jpd; tpjp gw;wp tpthjpf;fTk;. 

10.  Describe the equilibrium of the firm under perfect competition.  

 epiwT mq;fhb fPo; epWtdj;jpd; rkepiyia tpthpf;fTk;. 

11.  Explain the methods of pricing. 

 tpiy eph;za Kiwfis tpsf;Fq;fs;. 

12.   What is national income?  And state its components. 

 Njrpa tUkhdk; vd;why; vd;d? mjd; $Wfis Fwpg;gpLf. 
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U.G. DEGREE EXAMINATION - JUNE 2021 

 

 ACCOUNTING AND FINANCE 

 

FIRST YEAR 

 

BUSINESS ECONOMICS 

Time : 3 Hours               Maximum Marks : 70 
 

PART - A                         (3 x 3 = 9 Marks) 

Answer any THREE questions 
 

1. State the nature of Business Economics. 

 tzpf nghUshjhuj;jpd; jd;ikfis Fwpg;gpLf. 
 

2. What is demand schedule? 

 Njit ml;ltiz vd;why; vd;d? 
 

3. What is Marginal cost? 

 ,Wjp epiy nryT vd;why; vd;d? 
 
4. What is Law of Diminishing return? 

 Fiwe;J nry; tpisT tpjp vd;why; vd;d? 
 

5. Define - Profit maximization. 

 yhg mjpfhpg;G - tiutpyf;fzk; jUf. 

 

                                               PART - B                (3 x 7 = 21 Marks)  

Answer any THREE questions 

 

6. Explain the scope of Business Economics. 

 tzpf nghUspaypd; vy;iyfis tpsf;fp vOJf. 
 

7. What is substitution effect? 

 gjpyPl;L tpisT vd;why; vd;d? 
 
8. What is selling cost? 

 tpw;gid nryT  vd;why; vd;d? 
 
9. What is Public Enterprises?  

nghJj;Jiw epWtdq;fs; vd;why; vd;d? 
 
10. What is production Function? 

cw;gj;jp nray;ghL vd;why; vd;d? 
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PART - C                        (4 x 10 = 40 Marks) 

 

Answer any FOUR questions 

 

11. Discuss the concept of Break - Even Analysis. 

rhprk gw;wp gFg;gha;tpid gw;wp tpsf;Ff. 
 

12. Explain pricing strategies under different market situations. 

gy;NtW re;ij epytuj;jpy; tpiy eph;zak; nra;Ak; Af;jpfis tpsf;Ff. 
 

13. Critically examine the law of Diminishing marginal utility. 

,Wjp epiy gad;ghl;L tpjpia gw;wp tphpthf vOJf. 
 

14. Discuss the various objectives of a firm. 

xU epWtdj;jpd; gy;NtW Nehf;fq;fis $Wf. 
 

15. What are the factors determining the elasticity of Demand? 

Njit nefpo;r;rpia jPh;khdpf;Fk; fhuzpfs; ahit? 
 

16. Discuss the limitations of Business Economics. 

tzpf nghUspaypd; FiwghLfis tpsf;Ff. 
 

17. Describe the law of variable proportions. 

khwh tpfpjhr;rhuj;jpd; tpjpia tpthpf;f.  
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U.G. DEGREE EXAMINATION —  JUNE 2021 

ACCOUNTING AND FINANCE 

SECOND YEAR 

CORPORATE ACCOUNTING 

 

Time : 3 Hours                                             Maximum Marks : 75 

 

PART - A                                 (3 x 5 = 15 Marks) 

Answer any THREE questions. 

 

1. Bring out the difference between Debetures and shares. 

 fld; gj;jpuq;fs; kw;Wk; gq;Ffs; ,ilNaahd NtWghLfis ntspf; nfhzh;f. 

2. A liquidator is entitled to receive remuneration @ 2% of the assets realised 

and 3% on the amount distributed among the unsecured creditors .  The 

assets realised Rs.35,00,000 against which the payment was made as follows: 

  Liquidation expenses  -  Rs.25,000 

  Preferential creditors  - Rs.75,000 

  Unsecured creditors  - Rs.15,00,000 

  Secured creditors  - Rs. 20,00,000 

Calculate the total remuneration payable to the liquidator. 

 

 xU fiyg;ghsh;> nrhj;Jf;fis tpw;W fpilf;Fk; gzj;jpy; 2% KOtJk; 

ghJfhf;fg;glhj fldPe;NjhUf;F nfhLf;f Ntz;ba gzj;jpy; 3% rk;gskhf ngw 
chpikg; ngw;Ws;shh;.  nrhj;Jf;fs; tpw;W fpilj;j &.35>00>000 &ghapypUe;J 
fPo;fhzgtw;iw nrYj;jpdhh;. 

fiyg;Gr; nryT       -  Rs.25,000 

  fldPe;Njhh;        - Rs.75,000 

  KOtJk; ghJfhf;fg;glhj fldPe;Njhh;  - Rs.15,00,000 

  KOtJk; ghJfhf;fg;gl;l fldPe;Njhh;      - Rs. 20,00,000 

 fiyg;ghsUf;F fpilf;f Ntz;ba nkhj;j rk;gsj;ij fzf;fpLf. 
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3. Give journal entries to record following transaction: 

 (i) Issue of Rs.20,000, 6% debentures at a discount of 10% redeemable at par. 

 (ii) Issue of Rs.20,000, 6% debentures at a discount of 10% and redeemable at  

      a premium of 10%. 

  fPo;fhZk; eltbf;iffSf;F Fwpg;Ngl;L gjpT jUf. 

(i)  &.20>000 kjpg;Gs;s 6% fld;gj;jpuq;fs; 10% tl;lj;jpy; ntspaplg;gl;L gpd;G 
Kfkjpg;gpy; kPl;fg;gl;lJ. 

(ii)  &.20>000 kjpg;Gs;s 6% fld;gj;jpuq;fs; 10% tl;lj;jpy; ntspspalg;gl;L gpd;G 

Kidkj;jpy; kPl;f;fgl;lJ. 

4. Briefly explain the pre requisites to be included in Managerial remuneration. 

eph;thf Cjpaj;jpy; Nrh;f;f Ntz;ba Kd;epge;jidfis RUf;fkhf 

tpsf;Fq;fs;. 

5.  ABC company issued 6000 equity shares of Rs.10each at a discount of Rs.1 

per share payable as Rs.2 on application, Rs.3 on allotment, Rs.3 on first call 

and balance on second call.  All the amounts are duly received .  Pass the 

journal entries in books of the company 

 ABC epWtdk; &.10 kjpg;Gs;s 6000 rhjhuz gq;Ffis &.1  js;Sgbapy; 

fPo;fz;l mbg;gilapy; nrYj;Jk;gb ntspapl;lJ.. tpz;zg;gj;jpd; Nghpy;&.3 xJf;fpd; 

Nghpy; &.3> Kjy; miog;gpd; Nghpy; &. 3 kPjpj;njhif ,uz;lhk; ,ilg;gpd; Nghpy; 

midj;J njhiffSk; Kiwg;gb ngw;wJ. 

 epWtdj;jpd; Gj;jfj;jpy; Kjw;Fwpg;Ngl;L gjpTfis jUf. 

 

PART-B                                 (4 x 15 = 60 Marks) 

Answer any FOUR questions. 

 

6. Arun Ltd agreed to absorb Raman Ltd as on 31.12.2018.  The Balance sheet 

of Raman Ltd was as follows: 

      Rs.           Rs. 

Share Capital    - 3,00,000 Fixed Assets   - 3,70,000 
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(Shares of Rs.10 each) 

Reserves    - 1,40,000 Current assets  - 1,30,000 

3% debentures   -    50,000 

Sundry creditors   -    10,000 

 `   ---------------------------       ------------------------ 

   5,00,000        5,00,000 

----------------------------     ------------------------- 

The purchase consideration payable was: 

 (i) Arun cash payment of Rs.2.50 / share in Raman Ltd. 

(ii)  Issue of 45,000 shares of Rs.10 each at an agreed value of Rs.15 per share. 

(iii)  The issue of such an amount of fully paid 8% debentures of Arun Ltd at 96% as 

are sufficient to discharge the 3# debentures of Raman Ltd at a premium of 20%. 

 Show necessary ledger accounts to books of Raman Ltd. 

mUz; epWkk; uhkd; epWkj;ij 31.12.2018 md;W <h;j;Jnfhs;s xg;Gf; nfhz;lJ.  

mUz; epWkj;jpd; ,Ug;G epiyf; Fwpg;G gpd;tUkhW. 

Rs.           Rs. 

gq;F nfhs;Kjy;   - 3,00,000 epiyr; nrhj;Jf;fs;  - 3,70,000 

(gq;F xd;W &.1 tPjk;) 

fhg;G    - 1,40,000  elg;Gr; nrhj;Jf;fs;  - 1,30,000 

3% fld;gj;jpuq;fs;  -    50,000 

gw;gy fldPe;Njhh;  -    10,000 

 `   ---------------------------       ------------------------ 

   5,00,000         5,00,000 

----------------------------     ------------------------- 

nfhs;Kjy; kWgad; fPo;fz;lthW nrYj;jg;gl;lJ. 

 (i) mUz; epWkj;jpy; cs;s xt;bthU gq;Ff;Fk; &.2.50 nuhf;fk; mspj;jy; 

(ii) 45>000 rkgq;Ffs; &.10 Kfkjpg;GilaJ> &.15 vd tpiy   
xg;Gf;nfhs;sg;gl;L   mspj;jy;. 

(iii)  mUz; epWkj;jpd; 3% fld; gj;jpuq;fis 20% Kidkj;jpy; nrYj;j> 
vt;tsT   mUz; epWkj;jpd; 8% fld; gj;jpuq;fs; NjitNah mt;tsT 
fld; gj;jpuq;fis 96% kjpg;gpy; mspj;jy; 

mUz; epWkj;jpd; VLfspy; Njitahd NgNul;L fzf;Ffisf; fhl;Lf. 
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 7.  Define Debentures.  Explain in detail various types of Debentures. 

 fld;gj;jpuq;fs; tiuaWf;fTk;.  fld; gj;jpuq;fspd; gy;NtW tiffis 

tphpthf tpsf;Ff. 

8. X Ltd was registered with an authorised capital of Rs.600000 in equity 

shares of Rs.10 each.  The following is its trial balance on 31st March 2008. 

Trial Balance of   “A”Ltd. 

   

   

   

Debit Balance Credit Balance 

 

Good will 25000 --- 

Cash 750 --- 

Bank 39900 --- 

Purchases 185000 ---- 

Preliminery Expenses 5000 --- 

Share Capital --- 400000 

12% debentures --- 300000 

Profit & Loss a/c(Cr) --- 26250 

Call in arrears 7500 --- 

Premises 300000 --- 

Plant 330000 --- 

Interim dividend 39850 --- 

Sales --- 415000 

Stock (1.4.2007) 75000 --- 

Furnitures 7200 --- 

Debtors 87000 --- 

Wages 84865 --- 

General expenses 6835 --- 

Fright 13115 --- 

Salaries 14500 --- 

Directors fee 5725 --- 

Bad debts 2110 --- 

Debentures interest 

paid 

18000 --- 

Bills payable -- 37000 

Creditors --- 40000 

General Reserve --- 25000 
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Provision for Bad debts --- 35000 

 1246750 1246750 

   

Prepare statement of Profit & Loss a/c and Balance sheet in proper form after 

making following adjustments. 

 Depreciate Plant by 15% 

 Write off preliminary expenses 

 Provide for 6 months interest on debentures 

 Leave bad debts provision at 5% on debtors 

 Provide for income tax at 50% 

 Stock on 30.03.2008 was Rs.95000 

 Provide for co-operative dividend tax at 17% 

X Ltd  mq;fPfhpf;fg;gl;l %yjdj;Jld; &.600000 gq;Ffspy; &.jyh 10.  
gpd;tUtJ mjd; Nrhjid ,Ug;G 31.03.2008. 

Nrhjid ,Ug;G 

    

     

Debit Balance Credit Balance 

 
ey;nyz;zk; 25000 --- 
gzk; 750 --- 
tq;fp 39900 --- 
nfhs;Kjy; 185000 ---- 
G+h;thq;f nryTfs; 5000 --- 
gq;F %yjdk; --- 400000 

12% fld; gj;jpuq;fs; --- 300000 
,yhgk; (k) el;lk; 
fzf;F(Cr) 

--- 26250 

epYit miog;gpjo; 7500 --- 
tshfq;fs; 300000 --- 
nghwp 330000 --- 
,ilf;fhy <Tj;njhif 39850 --- 
tpw;gid --- 415000 
gq;F (1.4.2007) 75000 --- 
jsthlq;fs; 7200 --- 
fldhspfs; 87000 --- 
$yp 84865 --- 
nghJ nryTfs; 6835 --- 
ruf;F kw;Wk; tz;b 
fl;lzk; 

13115 --- 

rk;gsk; 14500 --- 
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,af;Fdh;fspd; fl;lzk; 5725 --- 
tuhf; fld;fs; 2110 --- 
fldpw;F tl;b nrYj;jgl;lJ 18000 --- 
nrYj;j Ntz;ba 
khw;Wr;rPl;L 

-- 37000 

fld; toq;Fdh;hfs; --- 40000 
nghJ ,Ug;G --- 25000 
tuhf; fldfSf;fhd xJf;F --- 35000 
 1246750 1246750 

rhpnra;jy; nra;jgpd; yhgk; kw;Wk; ,og;G kw;Wk; ,Ug;Gepiyf; Fwpg;ig rhpahd 
tbtj;jpy; jahhpf;fTk;.  gpd;tUk; khw;wq;fis nra;tJ. 

 nghwp kPjhd Nja;khdk; 15% Fiwj;j;y; 

 G+h;thq;f nryTfis Nghf;F vOJq;fs; 

 fld; gj;jpuq;fs; kPjhd  6 khj tl;b toq;F. 

 tuh kw;Wk; re;Njfj;jpw;fplkhd fld;fis 5% fldspg;gth;fs; kPJ xJf;Ff. 

 50% tUkhd thpf;F toq;fTk; 

 31.03.2008 md;W ruf;F &.95000 

 epWk gq;fhjha thpia toq;fTk; @ 17% 

9.  Explain in detail the proforma of statement of affairs. 

 epiyawpf;ifapd; tptuj;ij tphpthf tpsf;Fq;fs; 
 

10.  X Ltd having a capital of  Rs.1000000 divided into 10000 shares of Rs.100 

each (Rs.75 paid up) and a reserve fund of Rs.250000 was absorbed by Y Ltd having 

a capital of Rs.4000000 divided into 40000 shares of Rs.100 each (Rs.60 paid up) 

and a reserve fund of Rs.1600000 on the terms that for every four shares in X Ltd,  

Y Ltd was to give five shares partly paid as its original ones. 

 Prepare ledger accounts to close the books of X Ltd. 

 10000 gq;Ffs; jyh &.100 (&. 75 nrYj;jg;gl;lJ) Kjy; &1000000 kw;Wk; fhg;G 

epjp &. 250000 nfhz;l X Ltd Y epWtdj;ij <w;Wf;nfhz;lJ. Y epWtdj;jpd; Kjy; 
&.4000000.  40000 gq;Ffs; jyh &. 100 (&.60 nrYj;jg;gl;lJ) kw;Wk; fhg;G epjp 

&.1600000.  X epWtdk; xt;nthU ehd;G gq;fpw;Fk; Y epWtdk; gFjpahf nrYj;jg;l;l 
Ie;J gq;Ffis Kjypy; ,Ue;jthW nrYj;j Ntz;Lk;. 

 X epWtdk; VLfspy; NtNul;Lf; fzf;Ffisj; jahhpf;fTk; 

11.   Describe in detail the methods of ascertaining „profit prior to incorporation 

gjptpw;F $l;LWthf;fj;jpw;FKd; kw;Wk; gpd; ,yhgj;ij fzf;fpLk; Kiwfis 
tphpthf tpsf;Ff. 
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12.   Lal Company had 1000 redeemable preference shares of Rs.100 each fully 

paid up.  When the shares became due for redembption, the company had Rs.60000 

in its reserve fund.  The company made minimum new issue of equity shares of 

Rs.25 each necessary for the purpose of redemption and received cash infull.  Pass 

necessary journal entries. 

 yhy; epWtdj;jpy;  &.100 Kfkjpg;G KOtJk; nrYj;jg;gl;l 1000 kPl;G 

Kd;Dhpik gq;Fs; cs;sJ.  kPl;gpd; NghJ epWtdj;jpy; fhg;G epjp &.60000 cs;sJ.  

kPl;gpw;F Njitg;gLk; nghOJ epWtdk; Fiwe;jgl;rk; gq;Ffis jyh &.25 f;F 

ntspapl;L KO njhifiaAk; ngw;wJ.  Fwpg;NgL gjpTfis jUf. 

 

 

 

 

 

 

 

 

 

 



 
 

                                                                                         1                                                  UG-A-352 
 

            UG-A-352                                  BAF-24 

U.G. DEGREE EXAMINATION — JUNE 2021   

ACCOUNTING AND FINANCE 

SECOND YEAR 

BANKING THEORY, LAW AND PRACTICE 

 

Time: 3 Hours                                               Maximum Marks: 75 

 

PART - A     (3 x 5 = 15 Marks) 

Answer any THREE questions. 

1. Define Banking. 
 
tq;fpapay; - tiuaW. 

2.  State any three types of Endorsement. 

GwFwpg;gpLjypd; VNjDk; %d;W tifapid jUf. 

3.  What is Secured Loan?  

ghJfhg;ghd fld; vd;why; vd;d?  

4. What are the powers of Bankers Ombudsman? 

  tq;fpapy; eLthpd; mjpfhuq;fs; ahit? 

5. What are the objectives of Credit control? 

 fld; fl;Lg;ghl;bd; Nehf;fq;fs; ahit? 

PART- B     (4 x 15 = 60 Marks) 

Answer any FOUR questions. 

 

6. Explain in detail the functions of Commercial Bank. 

 tzpftq;fpapd; gy;NtW gzpfis tphpthf tpsf;Ff. 

7.  Explain the functions of RBI. 

 RBI-d; gzpfis tpthp. 
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8. Describe in detail various types of customers. 

 gytif thbf;ifahsHfis gw;wp tphpthf tpthpf;fTk;. 
 

Narrate duties of Collecting Banker. 

t#ypf;Fk; tq;fpahpd; flikfis tpsf;Ff.

. Explain the concept of Banking ombudsman. 

tq;fpapay; eLtH gw;wp tphpthf tpsf;Ff. 
 

. What is Special crossing? Explain its importance. 

rpwg;GfPwy; vd;why; vd;d? mjd; Kf;fpaj;Jtk; gw;wp tpthp.

12. Explain the term Negotiable Instrument and its features. 

khw;wj;jf;f Mtzq;fs; vd;w gjj;jpid tpthp mjd; rpwg;gpay;Gfis jUf.
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U.G. DEGREE EXAMINATION — JUNE 2021   

ACCOUNTING AND FINANCE 

SECOND YEAR 

BUSINESS ENVIRONMENT 

 

Time: 3 Hours                                             Maximum Marks: 75 

 

PART - A     (3 x 5 = 15 Marks) 

Answer any THREE questions. 

 

1. What is mixed economy? State its merits. 
 

fyg;Gg; nghUshjhuk; vd;why; vd;d? mjd; epiwfisf; Fwpg;gpLf. 

2.  Analyse the social responsibility of business towards the community. 

 thzpfj;jpy; r%fg;nghWg;Gfs; gw;wp Ma;f. 

3.  List the problems of urbanization. 

 efukakhjypdhy; Vw;gLk; gpur;rpidfis gl;bapLf. 

4. State the impact of social environment on business. 

 r%fr;Rw;Wf;#oy; thzpgj;jpy; Vw;gLj;Jk; jhf;fq;fis Fwpg;gpLf. 

5. What is legal environment? 

 rl;;lr;#oy; vd;why; vd;d?  

PART -B    (4 x 15 = 60 Marks) 

Answer any FOUR questions. 

 

6. Write the advantages and disadvantages of Joint family system. 

 $l;Lf;FLk;g Kiwapd; epiw Fiwfis gw;wp vOJf. 

7.  How does Linguistic and religious group affect the business? Explain. 

UG-A-353           BAF-25 
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 nkhop kw;Wk; kjk; rhH FOf;fs; thzpgj;jpy; vt;thW jhf;fj;ij 
Vw;gLj;Jfpd;wd? tpsf;Ff. 

 

8. Explain the functions of RBI. 

,e;jpa hprHt; tq;fpapd; gzpfisf; $Wf. 
 

What is globalization? Explain the merits and demerits of globalization. 

cyfkakhf;fy; vd;why; vd;d? cyfkakhjypd; ed;ik> jPikfis 
gw;wp vOJf.

. Evaluate the five year plans in India. 

,e;jpahtpd; Ie;jhz;L jpl;lq;fs; gw;wp kjpg;gpLf. 
 

. What is meant by economic environment? State the inflation on business. 

nghUshjhur; Rw;Wf;#oy; vd;why; vd;d? gztPf;fk; nghUshjhuj;ij vq;qdk; 
ghjpf;fpwJ vd;gij Fwpg;gpLf.

12. Discuss the impact of political environment on business. 

tzpfj;jpy; murpay; Rw;Wr;#oypd; jhf;fq;fs; Fwpj;J tpthp.
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U.G. DEGREE EXAMINATION — JUNE 2021  

ACCOUNTING AND FINANCE 

THIRD YEAR 

BUSINESS FINANCE 

 

Time : 3 Hours                                             Maximum Marks : 75 

 

PART- A           (3 x 5 = 15 Marks) 

Answer any THREE questions. 

1.     State the functions of a Finance Manager. 

epjp Nkyhshpd; gzpfis Fwpg;gpLf. 

2.     Short notes on the financing of long term working capital. 

ePz;l eilKiw Kjypd; cs;s epjp mk;rq;fis gw;wp rpW Fwpg;G tiuf. 

 3.    Explain the kinds of working capital. 

 nray;ghl;L %yjd tiffis tpsf;Ff. 

4.     A ltd issues Rs. 100000, 8% debentures at a premium of 10%. The cost of  

        floating is 2%. The tax rate is 50%. Find out the cost of dept capital before and  

        after tax. 

 “A”ypkpnll; &.100000> 8%f;fhd fld;gj;jpuj;ij mjd; 10% kPs; Kfkjpg;gpy; 

ntspapl;lJ. tpiy khwpyp 2% MfTk;> thp tpfpjk; 50% MfTk; ,Uf;fpwJ.  fld; 
%yjdr; nryit thpf;F Kd; kw;Wk; gpd; cs;sij fzf;fpL. 

5    EBIT =Rs. 300000; WACC=15% Interest=Rs.90000; Cost of debt=10%. Calculate  

      the cost of equity Capital(Ke). 

 EBIT = Rs..30>00>000> WACC=15%, tl;b=&.90>000> fld; nryT=10%. Neh;ir gq;F 

%yjd nryit fzf;fpLf. 
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                                              PART - B                         (4 x 15 = 60 Marks)   

Answer any FOUR questions. 

 

6.     Explain Walter model of dividend. 

 thy;lh; Kiw gq;fhjhaj;ij tpthp. 

7.     A company issues one crore equity shares of Rs.100 each at a premium of 

10%.   The company has been consistently paying a dividend of 185 for the 

past 5years.  It is expected to maintain the dividend in future also. (a) 

compute the cost of equity capital. 

 xU epWtdk; xU Nfhb Neh;ik gq;Ffis xd;W &.100f;F 10% kPs;Kfkjpg;gpy; 
ntspapLfpwJ.  me;j epWtdk; njhlh;e;J &.185 I fle;j 5 tUlq;fshf 
gq;fhjhakhf nrYj;jp tUfpwJ.  tUk; fhyj;jpy; ,ij vt;thW guhkhpg;gJ.  
Neh;ik gq;F tpiyia fzf;fpL. 

8.  A company wishes to determine the optimal capital structure.  From the 

following selected information supplied to you, determine the optimal capital 

structure of  the company. 

     Situation   Debt(Rs.)   Equity(Rs.)   After tax cost of debt(%)   Ke(%) 

            1         4,00,000     1,00,000                        9                            10 

            2         2,50,000      2,50,000                       6                            11 

            3         1,00,000      4,00,000                       5                            14 

 xU epWtdj;jpd; cj;jk gq;F mikg;ig nfhz;bUf;f tpUg;gk; ,Uf;fpwJ.  
fPo;fz;l jftypd; gb eP %yjd> cj;jk $yjd mikg;ig Njh;e;njLg;ghahf. 

 epiy   fld; Neh;ikgq;F  thpf;F gpe;ija fld;(%) Ke(%) 

            1         4,00,000       1,00,000                       9                            10 

            2         2,50,000       2,50,000                       6                            11 

            3         1,00,000       4,00,000                        5                            14 
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A firm issues debetures of Rs. 100000 and realises Rs.98000 after allowing 2%  

     commission to brokers. Debetures carry interest rate of 10%. The debetures and  

     due foe maturing at the end of 10th year at par.  Tax rate is 55%. Calculate cost  

     of debt before tax and after tax. 

 xU epWtdk; &.1>00>000 kjpg;Gs;s fld;gj;jpuj;ij ntspapLfpwJ.  mjid tpw;W 

kjpg;G &.98>000 vd;gJ 2% mDkjpj;j Kfth; fopT me;j fld;gj;jpuk; 10% tl;b 
tpfpjj;ij ngw;W cs;sJ.  10 tUl Kbtpy; me;j fld; gj;jpuk; kw;Wk; Kjph;thdJ 
Kfkj;jpy; cs;sJ.  thpf;F Kd; kw;Wk; gpd; gld; nryTfis fzf;fpLf. 

.   What are the components of Working Capital? 

  eilKiw Kjypd; cs;slf;fq;fs; ahit? 

11.   Explain the forms of Dividend Payment. 

  gq;fhjha toq;fspd; tiffis tptup. 

12.   A company issued 15% redeemable preference shares of Rs.100 each of an  

        amount aggregating Rs. 100000 at 10% premium, redeemable at par after 5    

        years. Determine cost of preference shares. 

 xU epWtdk; 15% kPs; jF Kd;Dhpik gq;Ffis jyh 100 nkhj;jkhf &.1>00>000 

10% kPs; Kfkj;jpy; ntspapLfpwJ.  ,ij mLj;j 5 Mz;by; Kfkj;jpy; kPl;fg;gLk;.  
MfNt> Kd;Dhpik gq;F tpiyia fzf;fpLf. 

         

.  
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U.G. DEGREE EXAMINATION — JUNE 2021   

ACCOUNTING AND FINANCE 

THIRD YEAR 

AUDITING 

 

Time : 3 Hours                                             Maximum Marks : 75 

 

PART- A                        (3 x 5 = 15 Marks) 

Answer any THREE questions. 

 

1. What is auditing? 
   

jzpf;ifapay; vd;why; vd;d? 

2.  What is audit note book? State its contents. 

 jzpf;if Gj;jfk; vd;why; vd;d? mjd; cs;slf;fq;fs; gw;wp $Wf. 

3.  State the importance of vouching. 

 Mjhur;rPl;L; Kf;fpaj;Jtj;ij Fwpg;gpLf. 

4. State the advantages and disadvantages of audit programme. 

 jzpf;if jpl;lj;jpYs;s e;dikfs; kw;Wk; FiwghLfis $Wf. 

5. Write the characteristics of an EDP environment. 

 EDP #o;epiyapd; Fzhjpraq;fis vOJf. 

PART - B               (4 x 15 = 60 Marks) 

Answer any FOUR questions. 

 

6. Explain about the appointment of auditors and his qualification. 

 jzpf;ifahsH epakdk; kw;Wk; mthpd; jFjpfis tpsf;Ff. 
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7.  Write about the different types of Audit. 

jzpf;ifapaypd; gy;NtW tiffis tpsf;Ff. 
 

8. Discuss the procedure of audit under EDP system. 

kpd; EZf;f tptu nray;Kiw jzpf;ifapd; topKiwfis tpthjpf;fTk;. 
 

Explain the differences between verification and valuation of assets. 

rhpghHj;jYf;Fk; kjpg;gpLjYf;fk; cs;s NtWghLfis $Wf.

. What are the duties and rights of an auditor?  

xU jzpf;ifahshpd; flikfs; kw;wk; chpikfs; ahit? 
 

. Discuss the various objectives of investigation. 

NrhjidapLjypd; Fwpf;Nfhs;fis vOJf.

12. How would you vouch the following? 

 (a) Cash Sales & (b) Payment of taxes 

 

gpd;tUtdtw;iw vt;thW rhd;wha;T nra;tha;? 

 (m) nuhf;f tpw;gid & (M) nrYj;jpa thp

 

 

 

 



  

 

 

U.G. DEGREE EXAMINATION – JUNE 2021 

ACCOUNTING AND FINANCE 

THIRD YEAR 

INCOME TAX 

Time: 3 Hours             Maximum Marks: 75 

PART-A                                    (3 × 5 = 15 Marks) 

Answer any THREE questions. 

1. State any ten exempted incomes under Income Tax Act, 1961. 

  Fwpg;gpLf

2. Compute gross salary from information given below for each situation separately. Salary  

Rs. 3,500 p.m. 

 D.A Rs. 1,000 p.m. 

 C.C.A Rs. 200 p.m. 

 H.R.A Rs. 1,000 p.m. 

 Commission on turnover achieved is Rs. 6,000 Situation 

 (a) Living in own house 

 UG-A-355 BAF–33 
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 (b) Living in rented house at Delhi as D.A enters into pay for retirement benefits and 

rent paid is Rs. 1,500 p.m. 

 (c) Living in rented house at Agra and D.A. does not enter into pay for retirement 

benefits and rent paid is Rs. 1,000 p.m. 

 

 

 

 

 

 

 

 

 

 

3. Mr. Akash, a Chartered Accountant in Mumbai. He has submitted the following Income 

and Expenditure Account for the year. Compute his income from profession. 

Expenses Rs. Income Rs. 

To Drawings 24,000 By Audit Fees 1,12,000 

To Office rent 21,000 By Financial   

To Telephone     consultancy services 49,000 

  installation  By Dividend from   

  charges under OYT   Indian Company   
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  scheme 7,500   (Gross) 3,000 

To Electricity bill 2,100 By Dividend on units  

To Salary of staff 33,000   of UTI 2,000 

To Charities 600 By Accountancy   

To Gifts to relatives 4,800   Works 12,000 

To Car expenses 10,500   

To Subscription for     

  journals 1,250   

To Institute fee 600   

To Stipends to     

  trainees 6,000   

To Net Income 66,650   

 1,78,000  1,78,000 

 Notes : 

 (a) Depreciation of car during the year amounts to Rs. 2,500  

 (b) 30% of the time, car is used for personal purposes. 

 

  

24,000 1,12,000 

21,000  

OYT  49,000 

  

7,500  

2,100 3,000 

33,000 2,000 

600  
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4,800 12,000 

10,500  

1,250   

600   

6,000   

66,650   

   

   

 1,78,000  1,78,000 

 

 

 

4. Mr. Bhatia sold a plot of land at Hyderabad on 1.6.2013 [(CII = 939)] for Rs. 13,40,000. 

He paid Rs. 40,000 as selling expenses. The plot was received by him on death of his 

father on 15-3-85 [CII=125]. His father acquired it on 1-4-1980 for Rs. 1,00,000 and its 

F.M.V. on 1-4-1981 was Rs. 1,20,000. On 1-10-2013 he invested Rs. 3,00,000 in bonds 

issued by Rural Electrification Corporation Limited notified u/s 54 EC and Rs. 2,00,000 

on 1-3-2014 in Bonds of National Highway Authority of India. Compute his taxable 

capital gain. 

 CII

CII
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54EC

5. The following are the particulars of the income of Mr. X (Physically handicapped with 

severe disability) working in a company, Compute total income. 

 Salary Rs. 20,000 pm, D.A Rs. 4,000 pm, Rent from house property Rs. 1,00,000. Interest 

on postal savings bank deposit Rs. 2,000. Winnings from lotteries Rs, 50,000. Long term 

capital gain on sale of old car Rs. 10,000. Short term capital gain on sale of shares Rs, 

60,000. Contribution to recognized provident fund Rs, 40,000. LIC premium paid Rs. 

65,000 on his life (Sum assured Rs. 3,00,000). Mediclaim premium paid on the health of 

his wife by Cheque Rs. 20,000. 

 X, 

 p.m, D.A.  4,000 pm, 

 LIC  

kUj;Jt

PART - B                                          (4 × 15 = 60 Marks) 

Answer any FOUR questions. 

6. How is residence of an assessee determined for tax purpose? Explain the incidence of tax 

liability. 
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7. Mr. B is working in ABC Ltd., and has given the details of his income for the previous 

year 2016-17. You are required to compute his salary from the details given below : 

 Basic Salary Rs. 10,000 p.m., 

 D.A. [50% is for retirement benefits Rs. 8,000 p.m. 

 Commission as a percentage of turnover 1% 

 Turnover during the year Rs. 5,00,000 

 Bonus Rs. 40,000 

 Gratuity Rs. 25,000 

 His own contribution in the RPF Rs. 20,000 

 Employer’s contribution to RPF @ 20% of salary 

 Interest accrued in the RPF @ 13% pa. Rs. 13,000. 

 ABC Ltd., B 
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8. From the following statement, compute the income from Profession of Dr. Sunit, if 

accounts are maintained on mercantile system. 

 Rs.  Rs. 

To Dispensary rent 36,000 By visiting fees 45,000 

Electricity and water   Consulation fees 1,25,000 

  charges 6,000 Sales of medicines 72,000 

Telephone expenses 6,000 Dividends 5,000 

Salary to nurse and     

  compounder 36,000   

Dep. on surgical equipment 6,000   

Purchase of medicines 36,000   

Depreciation on X-ray     

  machine 4,000   

Income tax 5,500   

Donation to Rama Krishna     

  Mission 4,000   

Motor car expenses 9,600   

Dep. on car 4,800   

Net income 93,100   

 2,47,000  2,47,000 

 Notes :  

 (a) Electricity and water charges include domestic bill of Rs. 2,500  
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 (b) Half of motor car expenses are for professional use. 

 (c) Telephone expenses include 40% for personal use. 

 (d) Opening stock of medicines was Rs. 6,000 and closing stock was Rs. 4,000. 

 

   

36,000 45,000 

6,000 1,25,000 

6,000  

 72,000 

36,000 5,000 

  

6,000   

36,000   

   

4,000   

5,500   

   

4,000   

9,600   

4,800   

93,100   

 2,47,000  2,47,000 
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9. Mr. Ghosh sold a house on 1.9.2016 for  

Rs. 13,00,000. This house was inherited by him during 1981-82 from his father who had 

constructed it is 1971-72 for Rs.50,000. Mr. Ghosh spent Rs. 50,000 on renovation of the 

house in 1986-87. Fair market value of the house as on 1.4.1981 was Rs. 1,50,000. 

 This house was under negotiation for sale in May, 1990 and he received Rs. 80,000 as 

advance money. The contract could not materialize and the advance money was 

forfeited. Compute the amount of capital gains assuming that he does not quality for any 

exemption. 

 {C.I.I. for 1981-82 : 100, 86-87 : 140, 90-91 : 182, 2016-2107 : 1125} 

 

 

 {C.I.I. for 1981-82 : 100, 86-87 : 140, 90-91 : 182, 2016-2107 : 1125} 

10. The following investments are held by Mr. Ashok on 01.04.2016. 

 (a) Rs. 4,00,000 - 8% TN. Government loan. 

 (b) Rs.3,50,000 - 12% debentures of a textile mill, Coimbatore. 
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 (c) Rs.5,00,000 - 12% debentures of Goodwill trading Company. On 1.9.2016 he sold the 

debentures – cum-interest of goodwill trading company and purchased Rs.6,00,000 – 

15% debentures – cum-interest of Fairdeal trading company. Interest on investments 

is received half yearly on 1st July and 1st January every year. Calculate income from 

securities for the previous year 2016-17. 

 

 

 

 

11. Given below is the Profit and Loss Account of a Timber Merchant for the year ended 31st 

March 2017. 

 Rs.  Rs. 

Opening Stock 25,000 Sales 5,00,000 

Purchases 2,50,000 Rent of Property 15,000 

Wages 1,00,000 Closing stock 35,000 

Audit Fees 1,000   

Repairs (House Prop.) 2,000   

General Charges 1,500   
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 Rs.  Rs. 

Commission for raising    

  loan 1,000   

Bad debts reserve 500   

Bad debts 2,000   

Interest on capital 1,500   

Contribution to Staff 2,500   

Welfare Fund    

Provision for Income-tax 10,500   

Depreciation (Allowable) 2,500   

Net Profit 1,50,000   

 5,50,000  5,50,000 

 You are required to compute his total income for the A.Y. 2017-18. 

 

  

25,000 5,00,000 

2,50,000 15,000 

1,00,000 35,000 

1,000   

2,000   

1,500   

1,000   
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thuhf fld; fhg;;G 500   

thuhf; fld;fs; 2,000   

1,500   

2,500   

10,500   

   

   

2,500   

1,50,000   

 5,50,000  5,50,000 

 

12. Compute the income from house property from information given below. 

 MRV – Rs. 18,000 

 Standard Rent – Rs. 20.000 

 FRV – Rs. 19,000 

 Actual Rent – Rs. 24,000 

 Municipal taxes (50% paid by tenant) Rs. 1,800 pa. 

 Expenses incurred on repairs 

 By owner – Rs. 3,000 

 By tenant – Rs. 3,000 

 Collection charges – Rs. 1,000 
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––––––––––––– 



  

 

 

U.G. DEGREE EXAMINATION - JUNE 2021 

ACCOUNTING AND FINANCE 

THIRD YEAR 

COST ACCOUNTING 

Time : 3 Hours Maximum  Marks : 75 

PART-A          (3 × 5 = 15 Marks) 

Answer any THREE questions. 

1. State the advantages of Cost Accounting. 

 Fwpg;gpLf.

2. What is material control? What are its objectives? 

 

3. Write down the essentials of a good wage system. 

 

vOJf. 

 UG-A-356 BAF–34 
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4. List the method and applicability of contract 

costing. 

 

gl;bapLf..

5. What do you mean by “Break Even Analysis”?  

 

 PART - B      (4 × 15 = 60 Marks) 

Answer any FOUR questions. 

6. Prepare a cost sheet from the following details. 

       Rs. 

 Raw Material Consumed 80,000 

 Wages     20,000 

 Works expenses are charged at 100% of wages. 

Office overhead is charged at 25% on work cost 

and selling overheads at 10% on works cost. 

 

 

 thq;fpaJ  
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7. From the particulars given below write up the 

stores ledger card : 

2008 

January 

 

1 Opening Stock 1,000 units at Rs. 26 each 

5 Purchased 500 units at Rs. 24.50 each 

7 Issued 750 units 

10 Purchased 1500 units at Rs. 24 each 

12 Issued 1100 units 

15 Purchased 1000 units at Rs. 25 each 

17 Issued 500 units 

18 Issued 300 units 

22 Purchased 1500 units at Rs. 26 each 

29 Issued 1500 units 

 Adopt the FIFO method of issue and ascertain the 

value of the closing stock. 

 

2008 
 

 

1 

5 

7 

10 
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2008 
 

 

12  

15  

17  

18  

22  

29  

 (FIFO)

8. Calculate the earnings of a worker under  

 (a) Halsey Premium Plan and  

 (b) Rowan Scheme. 

  Time allowed = 48 hours 

  Time Taken = 40 hours 

  Rate per hour = Re.1 
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9. The Modern Co., is divided into four departments. 

A, B, C are production department and D is 

service department the actual costs for a period 

are as follows : 

 Rs. 

Rent 1,000 

Repairs to plant 600 

Depreciation on plant 450 

Employer’s liability for insurance 150 

Supervision 1,000 

Fire Insurance in respect of stock 500 

Power 900 

Light 120 

 The following information are available in respect 

of the 4 departments : 

Particulars A B C D 

Area (Sq. ft.) 1500 1100 10 5 

No. of employees 20 15 10 5 

Total Wages (Rs.) 6,000 4,000 3,000 2,000 

Value of Plant (Rs.) 24,000 18,000 12,000 6,000 

Value of Stock (Rs.) 15,000 9,000 6,000 – 

H.P. of Plant 24 18 12 6 

 Apportion the costs of the various departments on 

the most equitable basis. 
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A, B, C D 

 

1,000 

600 

450 

150 

1,000 

500 

kpd;rhuk; 900 

120 

 :  

A B C D 

1500 1100 10 5 

20 15 10 5 

6,000 4,000 3,000 2,000 

24,000 18,000 12,000 6,000 

15,000 9,000 6,000 – 

H.P. 

24 18 12 6 
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10. The following is the summary of transactions as 

on 31st December, 2010, relating to a special 

contract completed during the year : 

       Rs. 

 Materials bought from the market 1,500 

 Materials issued from the stores 500 

 Wages     2,440 

 Direct Expenses    294 

 Works on cost – 25% of direct wages 

 Office on cost – 10% of prime cost 

 Contract price    Rs. 6,000 

 You are required to prepare a Contract Account 

keeping in view that materials returned amounted 

to Rs. 240. 

 

       

  1,500 

  500 

       2,440 

     294 
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11. Assuming that the cost structure and selling price 

remain the same in Periods I and II, find out : 

Year Sales  

Rs. 

Profit  

Rs. 

2010 1,40,000 15,000 

2011 1,60,000 20,000 

 (a) Profit Volume Ratio 

 (b) Fixed Cost 

 (c) BEP Sales 

 (d) Profit when sales are Rs. 1,00,000 

 (e) Margin of safety at a profit of Rs. 10,000. 

 

2010 1,40,000 15,000 

2011 1,60,000 20,000 

 P.V. 

 



 UG-A-356 9 

 

 

 

12. From the following data, calculate labour 

variances : 

 The budgeted labour force for producing Product A is: 

 20 semi-skilled workers @ p.75 per hour for 50 

hours. 

 10 skilled workers @ Rs. 1.25 per hour for 50 

hours. 

 The actual labour force employed for Production A is: 

 22 semi-skilled workers @ p. 80 per hour for 50 

hours. 

 8 skilled workers @ Rs. 1.20 per hour for 50 hours. 

 

 A 

 ghjp
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 A 

 ghjp

 

––––––––––––– 



  

 

 

U.G. DEGREE EXAMINATION - JUNE 2021 

ACCOUNTING AND FINANCE 

THIRD YEAR 

ACCOUNTING FOR MANAGERIAL DECISION 

Time : 3 Hours              Maximum Marks : 75 

PART -A                                    (3  5 = 15 Marks) 

Answer any THREE questions. 

1. State the scope of management accounting. 

 Fwpg;gpLf.

2. List out the various tools of analysis of financial statements. 

 gl;baypLf

3. From the following calculate stock turnover ratio : 

Trading A/c 

  Rs.  Payments Rs. 

To Opening stock 40,000 By Sales 2,00,000 

 UG-A-357 BAF–35 
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To Purchases 1,00,000 By Closing  

To Carriage 10,000   stock 20,000 

To Gross profit 70,000    

  2,20,000   2,20,000 

 

40,000 2,00,000 

1,00,000  

10,000 20,000 

70,000  

2,20,000 2,20,000 

4. From the information given below calculate cash from operations : 

 1997 1998 

 Rs. Rs. 

Debtors 50,000 47,000 

Bills receivable 10,000 12,500 

Creditors 20,000 25,000 

 1997 1998 

 Rs. Rs. 

Bills payable 8,000 6,000 

outstanding expenses 1,000 1,200 

Prepaid expenses 800 700 
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Accrued income 600 750 

Income received in advance 300 250 

Profit earned during the year – 1,30,000 

 

1997 1998 

 

50,000 47,000 

10,000 12,500 

20,000 25,000 

8,000 6,000 

1,000 1,200 

800 700 

600 750 

300 250 

– 1,30,000 

5. A firm is considering two projects A and B following particulars are available. 

Particulars Project A  Project B 

Cost 1,00,000  1,00,000 

Annual cash inflow 25,000  20,000 

Economic life 10 years  10 years 

 Which project will you suggest under 
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 (a) Pay back period 

 (b) Post pay back period 

 (c) Post pay back profitability index. 

 A  B

A  B 

1,00,000  1,00,000 

25,000  20,000 

10   10  

 

 

 

 

PART - B                                            (4  15 = 60 Marks) 

Answer any FOUR questions. 

6. Distinguish between Management Accounting and Financial Accounting. 
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7. ―Management Accounting is accounting for effective management‖ – Explain this 
statement. 

 

8. From the following information, you are required to prepare Balance Sheet : 

 (a) Current ratio – 1.75 

 (b) Liquid ratio – 1.25 

 (c) Stock turnover ratio – 9 

 (d) Gross profit ratio – 35% 

 (e) Debt collection period – 1
2

1  months 

 (f) Reserves and surplus to capital – 0.2 

 (g) Turnover to fixed assets – 1.2 

 (h) Capital gearing ratio – 0.6 

 (i) Fixed assets to net worth – 1.25 

 (j) Sales for the year – Rs. 12,00,000. 

 

 

 

 

 

 
2

1
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9. The following is the Balance Sheet of a company as on 31st March: 

Liabilities Rs. Assets Rs. 

Share capital 2,00,000 Land and   

Profit and    building 1,40,000 

 Loss A/c 30,000 Plant and   

General reserve 40,000  machinery 3,50,000 

12% debentures 4,20,000 Stock 2,00,000 

Liabilities Rs. Assets Rs. 

Sundry creditors 1,00,000 Sundry  

Bills payable 50,000  debtors 1,00,000 

  Bills   

   receivable 10,000 

  Cash at bank 40,000 

 8,40,000  8,40,000 
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 Calculate :  

 (a) Current Ratio  

 (b) Quick Ratio  

 (c) Inventory to Working Capital  

 (d) Debt Equity Ratio. 

 

2,00,000  

30,000 1,40,000 

40,000  

4,20,000 3,50,000 

1,00,000 2,00,000 

  

50,000 1,00,000 

  

 10,000 

  

 40,000 

8,40,000 8,40,000 
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10. The following is the comparative balance sheet of Bharathi Ltd., as on 30th June 2011 

and 30th June 2012. 

Balance Sheet 

Liabilities 2011  2012 Assets 2011  2012 

 Rs.  Rs.  Rs.  Rs. 

Share    Goodwill 24,000  20,000 

 capital 1,80,000  2,00,000 Buildings 80,000  72,000 

Resource    Machinery 74,000  72,000 

 fund 28,000  36,000 Investments 20,000  22,000 

Liabilities 2011  2012 Assets 2011  2012 

 Rs.  Rs.  Rs.  Rs. 

P and L    Inventories 60,000  50,800 

 account 39,000  24,000 Debtors 40,000  44,400 

Trade    Cash 13,200  30,400 

 creditors 16,000  10,800     

Bank        

 overdraft 12,400  2,600     

Provision        

 for tax 32,000  34,000     

Provision        
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 for bad        

 debts 3,800  4,200     

 3,11,200  3,11,600  3,11,200  3,11,600 

 Additional information : 

 (a) Depreciation charged on machinery  

Rs. 10,000 and on building Rs. 8,000. 

 (b) Investments sold during the year Rs. 3,000. 

 (c) Rs. 15,000 dividend paid during the year 2012. 

 (d) Tax paid during the year Rs. 30,000. 

  Prepare funds flow statement for the year ended June 2012. 

 

2011  2012 2011  2012 

1,80,000  2,00,000 24,000  20,000 

28,000  36,000 80,000  72,000 

   74,000  72,000 

39,000  24,000 20,000  22,000 

16,000  10,800 60,000  50,800 

   40,000  44,400 
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   13,200  30,400 

12,400  2,600    

      

32,000  34,000    

      

3,800  4,200    

3,11,200  3,11,600 3,11,200  3,11,600 

 

 

 

 

 

11. The expenses for budgeted production of 10,000 units in a factory are furnished below : 

Per Unit Rs. 

Material 70 

Labour 25 

Variable overhead 20 

Fixed overheads (Rs. 1,00,000)  10 

Variable expenses (Direct) 5 

Selling expenses (10% fixed) 13 
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Distribution expenses (20% fixed) 7 

Administration expenses 5 

Total cost per unit 155 

 Prepare a budget of production : 

 (a) 8000 units 

 (b) 6000 units 

 (c) Indicate cost per unit at both the levels. Assume that administrative expenses are 

fixed for levels of all production. 

 

70 

25 

20 

10 

5 

13 

7 

5 

155 

  cw;gj;jp jpl;l gl;baiy jahhpf;f.
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12. A company is considering to expand production.  

It can go in either for an automatic machine casting Rs. 2,24,000 with an estimated life 

of 5.5 years or an ordinary machine costing Rs. 60,000 having an estimated life of 8 

years. The annual sales and costs are estimated as follows: 

 Automatic 

Machine  

Rs. 

Ordinary 

Machine 

Rs. 

Sales 1,50,000 1,50,000 

Costs :   

Materials 50,000 50,000 

Labour 12,000 60,000 

Variable overheads 24,000 20,000 

 Compute the comparative profitability proposal under the pay back method and return 

on investment method. Explain the results. 
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1,50,000 1,50,000 

  

50,000 50,000 

12,000 60,000 

24,000 20,000 

 

 

——————— 


